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will generate levels t if profit that, not 
only satisfy invest >rs and sustain long¬ 
term growth, but also provide full, 
competitive financial rewards for 
employees and benefit the commu¬ 
nities in which they live and work 
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The merchandise shown on the cover and 
throughout this annual report is sold by 
the TW Woolworth Co. through its various 
store formats. 
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Consolidated Statistics in Brief 
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Common shareholders' equity. 
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To Our Shareholders 

Rea>rds in revenues, earnings, and 
store opening* were again achieved 
in 19BH Net income rose to $4.-i - |>er 
share, an increase of il% over the 
S3.HI per share earned in 19FH and 
revenues rose J 5% to $8.1 billion An 
unprecedented 1,154 stores were 
opened * w acquired worldwide. Ft >r 
shareholders, the years progress was 
transktted inm the hftli consecutive 
annual increase in the quarterly divi¬ 
dend, t< > 8,4"? per share from $.41 
per share, an increase of 15%. 

The major part of growth in 1988, 
as in the fust several yeans, has been in 
special^' stores. Growth of specialty 
stores has been achieved through 
acquisitk jits, rapid expansion of 
acquired formats, and the internal 
development and rapid expansion 
i )f new formats 

Recent acquisitions include 46 
Rohhys Sports stores in tiie l United 
States which were consolidated with 
the 43 Chumps stores acquired late in 
19#A 285 Mathers shoe stores in Aus¬ 
tralia which were added to the 189 
stores we were already operating ott 
tiiaL continent, and the 52-store IXt 
fichuh and 23-store Modema specialty 
shoe chains in Germany. 

Record physical expansion of out 
40 specialty tdrmais was achieved in 
1988. Two-thirds of this expansion 
was in our proven specialty formats 
of Foot Locker, Lady Foot locker. 
Athletic X-Press. Champs Sp irts, Kids 
Mart, and Aftertlv XJlghts/Garlmar 
boutiqtics. We expect to continue to 


rapidly expand these formats into the 
1990s We also see great potential for 
rapid expansion of our recently 
developed Waohvorth Express stores. 

Last year marked the 25th anntver 
sary ofWoolworthk acquisition of 
Kinney which provides an interesting 
insight into the extensive opportuni¬ 
ties created by successful acquisitions. 
When we acquired Kinney, its reve¬ 
nues were just over $100 million. In 
1988, Kinney revenues approached 
$2.6 billion. The number of units has 
grown from 600 to nearly 4,900, and 
operating profits have grown from 
$4 million to $269 million. 

Growth of specialty operations has 
been aecc >mpanied by continued 
vitality of our general merchandise 
business. General merchandise reve¬ 
nues rose 7% in 1988 and operating 
profits rose 14%, marking the sixth 
consecutive year of gains. 

Lot iking forward to 1989, we will 
continue tlie aggressive expansion of 
our specialty operations and have 
allocated $316 million to cover capital 
spending for more than 800 new 
.stores 

At the 1989annual shareholders' 
meeting we will seek your approval to 
adopt a more complete holding com¬ 
pany structure This structure would 
enable us to more dearly define 
existing and future lines of business 
It would also increase our organ i- 
xatipiiak < iperational, and financial 


flexibility; and allow us to more 
effectively take advantage of future 
bust ness < jppor t unities. 

I lnder this holding a>mpany 
structure, a new parent comp an v, 

Wtxd worth Corporation, w< >uld foe 
lormed and F W W \ k) hvorthGt 3 would 
become its wholly owned subsidiary- 
All outstanding common and pre¬ 
ferred shares of E W Woolworfri Co. 
would automatically become the out¬ 
standing common and preferred 
shares i jf Wtx>lworth Corporation. 

The details of this proposal will be 
included in a proxy statement/ 
prospectus that will he mailed to yt w 
on May 11,1989 

Several important management 
changes were made at year end: 

* 1 LiroJd C. Rcwen was named presi¬ 
dent and chief exectitive officer 
(CEO) of Kinney Shoe Corporation, 
succeeding Cameron 1 Anderson 
who retired after 40 years of servk:e. 

* R. burl G. Lynn was named president 
and CEO of the U,S, W(>otworth I >ivi- 
sion, succeeding Kpbert L. Jennings 
who retired after 37 years of service. 

* Gary T. Fuller was named president 

and CEO of The Rx Place division, 
succeeding James E. Clark whose 
untimely death saddened his friends 
and colleagues. . 
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Accomplishments in I9BH would Pictured below, at light, Harold B. Sells 

i U h -A\c beer 3 pt f.s.s iblc wilbtHit the tit left, Frederic k £ Hennig 

dedication of our employees, die 
patronage and loyalty of ourcuisiom- 
ers. i he lx xjperatk m of" our vendors 
and landlords, and the guidance of 
our board of directors We also recng 
nize the continued dedication and, 
support of vou r our shareholders. 

z JLt& 

Harold E Sells 

Chairman. efih: Fitxmt and Chief 
Executive Officer 
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The Progress Continues 

The compitnys uditevexriems in 1988 
a)ntinned h > reflect the vitality of the 
strategies it has pursued with even 
in<reastog success since undertaking 
a major corporate restructuring some 
sis years ago. Thu strategiesad<jpted 
at that time targeted rapid expansh n \ 
i specials ss we operations by intej 

mil development and acquisitions as 
well as improved productivity in gen 
era! merchandise operations. Since 
then, revenues and profits have con¬ 
sistently trended upward and. at the 


dose of 19RH. attained their highest 
levels ever. 

The vigorous push Into specialty 
retailing, coupled with the renovation 
and re merchandising of a suhtiliimial 
number of larger general tncrclian 
dLse stores, w ere underwritten by $1.2 
billion in capital expenditures since 
1983—more than half of which was 
spent in the last two years alt >ne. A 
record 1,154 new stores were opene d 
in 1988. virtually all through the 


expansion of ex isting specialty for¬ 
mats and the development and acqui¬ 
sition of new ones. This achievement, 
unprecedented in retail annals. is 
dear and unequivocal evidence that 
die new Woohi'onb will cede the 
high ground in specialty retailing to 
no one. 

Certainly, the acquisitions the com¬ 
pany hits made in The past two years 
—five in all—demonstrate an inten¬ 
tion to expand promising specialty 
formats on a national scale Lis quickly 
as passible. Occasionally this can he 
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achieved with startling suddenness as 
in Australia with the- acquis it k in of 
Mat here Enterprises* Australia^ domi¬ 
nant shoe retailer. By adding the 
285 stores operated l>> Mathers to tire 
189 1 'penned by Kinney, tlieo impany 
immediately emerged as the country?; 


largest footwear rcnilci I his impoi 
Hint strategic mi we was made nt it 
only to dear a jxtili For aggressive ath¬ 
letic footwear expansion Down 
Inderbut also with an eye on further 
growth in the Pacific Rim 

Iwo other footwear chains were 
acquired during 1988 in Germany 
Modem a with 23 stores and Der 
Schuh with 52 substantially strength- 
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provided a .solid base on. which to 
build a national footwear presence. 

In the United States, earlier studies 
of the growing impirtance of sports 
and physical fitness were certainly 
confirmed by the performance oft lie- 
46 Ruhbys Spares stores acquired 
early in 1988. Together with the 
Champs units acquired late in 198 7 , 
these stores now operate under the 
name Champs Sports. Reflecting the 


company's determination to develop a 
national presence in the profitable 
sporting goods business, the chain 
currently operates some 130 stores 
otk-i iris; athletic equipment, footwear, 
and apparel in major shopping malls 
.About 60 more are expected to open 
during 1989. 

Internal expansion of successful 
formats rather than acquisjtit ms, how- 
ewer, accounted for most of last year’s 
growth in specialty retailing. Again 
topping the list was Foot hacker, the 
industry leader in athletic footwear 


o 
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.-!I .m:' ii■■ -I whid ax U led 13 st n 
in 19HH. bringing the total to U60 in 
the united Suites, Canada, Germany, 
and Australia, 

Other formats on a fast track are 
Lady Fool Locker, featuring womens 
athletic footwear and apparel, which 
added 133 to finish with 461 stores; 
and little Folk/Kids Man. which 


added 65, bringing the total to 416. 
Afterthoughts, Carimar, ai id 16 ii ?in 
specializing in womens a«tume 
jewelry handbags, and access* tries, 
completed the year with Z7l units 
worldwide, an increase of 63. North 
em Reflections. <lanadas successful 
chain featuring outdoor sportswear 


ft >r women, added 3E units, bringing 
the total to 42 

Also continuing t<j expand during 
the year was Kinneys chain of Athletic 
X-Press stores which provide athletic 
footwear and apparel to the more 
price 1 -conscious customer These unirs, 
most often located in strip shopping 
centers, utilize a self-service concept 
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and complement the widely ac 
claimed Foot Locker and Lady Fpt )t 
Locker k >miats whith .nv round 
mainly in major shopping malls. M 
year end. there were mote than 2$ 1 
w led c X- 1 Yess units in e *perat i t m 
Following the successful dehut of 
Wot jKvortli Express in October 198 - 


in Flint, Michigan, In additional stores 
were opened in major mails during 
1988. This promising and exciting new 
convenience store format, although 
still in the early stage of development, 
has attracted wide press attention and 
been warmly received bv customers. 
Designed to provide quick service in 
ke y merchandise < si eg; iriesythe 
number ofWoolwortli Express units 
is expected to aim* vir triple in 1989. 

Not all of the- company's progress is 
attributable to acquisitions and store 
expansion. A substantial pan of it has 


come from productivity gains in Kadi 
tioital formats. For example, despite 
a decline in the numberof units, 

Rich man Brothers Company pro¬ 
duced record revenues and improved 
market share In 1988, Strong produc¬ 
tivity improvement also helped pro- 
pel revenues and profits of the U.s, 
Wocdworth division to record levels. 
Even more impressive were the Acc¬ 
ord revenues and pn >fits produced 
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in Canada hy the Woohujrth and 
TCxateo general mert-handtee sii >res 
there 

As suggested hy the photographs in 
this annual report .all of these strat¬ 
egies have resulted in an explosion 
in the breadth and divers in of the 
quality merchandise < >lfcred across 


tile spectrum ! >1 the new Wxshvvrth 
U uniats St >metiri|es the product is 
a company exclusive For example, 
i'/■.; ■! { 'i -)k Ai v e? n-t' athleticshe ie, 
designed hy Foot U >eker. is available 
only through Fcxji Locker stores 
where some 2.1 million pairs hare 


been sold over the past three rears 
As the company grew and the pare 
i if new stt ire openings quickened at 
an unprecedented rare, the demand 
Of file companvs operating dtvdh n if? 
i in Ll ic i >ff'.sht >re buying services < )f 
wool worth Overseas Ce n _ p. t woe) 
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alat' escalated As a result, new offices 
were opened during 1988 in Bangkok 
and Jakarta to broaden \\OGs prod- 
uctsoiLreing capabilities to 12 c<am¬ 
ines. This important resource is 
expected to play a major role in the 
development of the company's ath¬ 
letic footwear formats in Australia and 


the growth of Champs Sports in the 
US. and Canada. 

Looking forward to 1989 and 
beyond, the o ampany s operations are 
expected to further benefit from the 
recently adopted trade agreement be¬ 
tween Canada and the L railed States, 
and the economic Integrat ion of the 
European common market in 1992. 
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S t OQO-mettT national atm'i mntry 
champioitshtp race for fo iivninked 
high school runnt‘i> who had qual¬ 
ified In earlier regional races. 

Klnnei jisjji >eiates were active in plan¬ 
ning and executing the even) which 
wg$televised nationally ft n the 
time. On the East -groups of 
senior citizens and their mayors from 
(iver a dozen cities and t< iwns in the 
New Jersey Coiincctteui. and New 
York instate areii were guests of the 
a mipany last May tor a day-Itmg 
cruise in New York, harbor This event* 
the first of its kind ft >r Wuolwtmh, 
a fit irUed d Jin pa n \ rqiresentatives an 


an impivsshv arnn oh organizations 
including those that provide care to 
the sick, file poor, and the physically 
disadvaiuaged As parr • ithLs efii jrt, 
the company* annual imernational 
Chair morn's volunteer Service Awards 
Program gave financial support to 
more than 200t rf these t irgani/aiii ins. 

In the i mted States, two events 
which gave unusual satisfaction to a 
number of asst k: fates occurred in 
California and New York. Nan 13iegc >s 
Rallxia Park was the scene last Fiecember 
of the Kith annual Kinney-sponsored 


Community Involvement 


l Hiring 19HK11i< hi sands t if \vi * dwi irth 
)dates worldwide itimifestcd 
their concen t ftir the needs t >f i he 
communities in which they I he and 
wt >rU A large p« >n ion i if \ iur wt iris 
force volunteered time and energy n > 
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opportunity to meet :md extend a 
hand c if friendship to over Zh () good 
neighbors 

Outride the United States Cana¬ 
dian associates were honored by 
the Arthritis SoatSty of Canada For 
r hi ■ s r Itighlv si tccessfu I Fund- n lss ir ig 
at tivities lit support of the Soc tetys 
research program. In Frankfurt, exec 
utives of Wi x)lwi; >rth Germany pn i- 
vided critical support to the Tour de 
Weidemanru an annual ceding event 


that provides ntuch needed funds for 
Germanys Multiple Sclerosis Society 
These funds were presen red to 12 
multiple sclerosis patients who were 
guests of bom«■ at a dinner fbUowing 
the race. 

List year a different note was 
struck when the company marked the 
Trh anniversai y uf the opening of 
theUO-storv XX-uolworth Building in 
New York City Thousands of New 
York residents and tourists visited the 
building during the spring and .sum¬ 
mer to view an extensive lobby 


exhihtr t if memorabilia dating from 
the lime of the building's const ruc¬ 
tion. As a further step to mark the 
anniversary, the buildings outside 
illumination wax extended from t he 
upper stt Ties Ji m n a > the 27th Hour 
to create even more sparkle £ >n the 
New York skyline Few companies 
have ever been able to contribute to 
the beauty i if the dh in such a 
unique manner. 
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Managements Discussion of Operating Results and Financial Condition 


Financial Objec tives 

O nymrate financial objectives are utilized to measure and 
monitor the companys financial results. The following 
table presents objectives established in 1986 and actual 
results ft kr the past three years: 



O bjtxtft v 

Wit# 

/9*rr 


Return oi i a inin* m equity 

~~ M)% 

16,9 

r.ti 

r. -T 

Return on investment 

1$% 

12.4 

11,6 

! 1-3 

Amiml profit growth 

iz-m 

14.7 

17.3 

20.9 


Return on common equity (ROE). ROE is nu ino >me 
divided by common shareholders equity at the beginning 
ni'ihc year While net income has coiisisteritly incieased in 
each of the last two years, the reduction in the return t » i 
cooimi >n equity is primarily due to the effect t ti changes it i 
foreign currency' translation rates. If foreign currency 
iransl.itn>n rates had remained the same in the last three 
years, the return on common equity would have 
Increased in each of the past t\y< * years 

Return on investment (ROI). KOI measures i '• c relation¬ 
ship of return to average assets invested during the year. 
Investment is defined as iota! assets plus rite asset value of 
operating leases less noninterest bearing current lia¬ 
bilities. Return is defined as net income plus interest 
expense and rent expense related to operating leases, less 
assumed amortization of the asset value of operating 
leases. The following table >ht w,s the k alcularion < ?f KOI a* 
the product of its two components, return on revenues 
and investment turnover: 




ivts 

t<itirr 

t ( M > 

Ri rum on 
Revenues 

Return 

Revenue* 

5 , 12 % 

4^9% 

4.6-T,V, 

times 





Invcsimerir 

lurnuvcT 

Rts^nuf 1 * 

Investment 

2,42k 

2.37x 

lA\x 

equals 





Return on 
Invtwonent 

Return 

Interment 

12.38% 

11.61% 

11 2 c n, 


Annual profit growth. I ttiihdng the objectives established 
for ROE anti ROI. Vftx>I worth adopted an annual net profit 
gn iwrh rate<jbjectlvoi >!' 1 2- 14' V,. Tl iis objective rcpiv.- t . 
an average profit growth rate over a period of years. Dur 
tng periods of economic expan.sk>n the company may 
exceed this objective, and, conversely, during recessa .i - 
the company may not achieve the c ihjecttvt 1 . In each of die 
past three years, the company has exceeded this * ihjeaive. 
producing a ihree-year compc>und annual growth rate 
of ["",6%. 

Recent acquisitions. C ( n isistent with the company Is finan¬ 
cial objectives and strategies for growth, the company has 
made several recent acquisitions at a cost of fnr> million 
■ 1 1988 and 134 million in 1987. 

Results of Operations 

live following ruble presents information useful in analyz- 
ing results of operations: 
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i'tfift 

Revenues fm rftilUons) 

3«,0«8 

r.r^ 

16,531 

As a pen enuyjc < if avenues: 

O <»f salts . .... 

tern* 

69,79$ 

65 6 'V, 

setlirift, general, and 
iidminfitniLivu trxpensc* 

25.5 

25.9 

25,9 

Depreciation and arntwateatfun - - ■ 

2.2 

211 

i «> 

Interest expense. 

0.9 

0.7 

IKJ 

Income Uixts 

1.9 

i 2 

2.4 

Net income 

3,6 

3 5 

35 


Revenues, v. a result < >f revenue gains at existing,*<ices, 
new store openings, recent acquisitions, inflation, and the 
overall strengthening of foreign currencies, revenues 
Increased 12,786 in 1988 and 9.986 in 1987, If foreign reve¬ 
nue'-- were translated at pri< >i year exchange rates, total 

c> 

















revenues wouldIiave Increased 19.3% in 1988 and Vo's, iii 
1987 h >r further Information on revenues and revenues 
per square ibex in local currency see page % 

Costs of sales. Inventories are valued using the retail 
method* and cost is determined on the MI C) basis tor for 
dgn inventories and the UFO basis for most domestlE 
inventories. Included in easts of sales were UFO charges 
of J33 million in 1988 and $16 million in 1987 and a. LIFO 
credit of $1 million In 1986, 

Selling, general, and administrative expenses. % a percen¬ 
tage of revenues, these expenses remained o instant fn im 
1986 to 198" and decreaseJ slightly from 1987 to 1988 
UuTiising custs included in selling, general, and adrainfs 
Trative expenses were $166 million, SI ad million, and 
f 134 million in 1988,198" and 1986. respectively 

Depreciation and amortization, Increases in depreciation 
and amortization expense over the past three years were 
due primarily to opening new >u .res and refur bishing 
existing stores. Strengthening of foreign currencies rela¬ 
tive to the 1 IS. dollar also contributed > the Increase? U i 
this expense 

Interest expense. Interest expense ft <r the past three years 
consisted of the following, 
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19SH 
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?')Wi 

i truest on drorwerm debt 

£3B 

IJ 7 

S21 

[merest on Inn^-term debt . . 

21 

21 

21 

Total Inieresr debt 

w 

38 

42 

Imputed inieresi un > ;ijiiiai lease 
dhliftadilns . . 

12 

13 

14 

JToiT inifircst t^xpense 


iSl 

JSO 


Interest expense on shonaenn dehi was reduced by 
interest income of fn miHit >n in 1988. S6 million in 198". 
and J 2 million in 1986. The 1988 increase in interest 
expense is due primarily u > an increased level of average 


short term borrowings which was slightly (>ffser h\ a 
decline in the weighted-average interest rate as indicated 
in the following table; 
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Fast 

;vofi 

^Cighicil-.m-r-.i^L' Interest rate 
dnrutw the year 

•ihon-term debi 

72% 

7 ^ 

Hi) 

Uin^-cerm dubt 


8.2 

H A 

Total debt. 

7.6% 

7H 

8.2 

sin jrt-rerm debt t xitManduig 
during the year fttt millions^ 

Low . 

S — 

— 

— 

Fttgh. 


4?t 

382 

Wegfued averapp 

*544 

293 

r*) 


The increase in the average level of short-term bt >j row 
ings resulted from increased inventory levels reflecting 
the store expansion program as well as the use of available 
cash to finance the 1988 acquisitions. 

Income taxes. The com| oi jjfc dfechve tax rate was 33.1% 
in 1988.. 38.1*V> in 1987 and 42,9% in 1986. The reductions 
in iheeiltvtive tax rate in l^SSand 1987 were due pri¬ 
marily to the phase in of reduced federal statute try rates in 
the t biited States. 

The company will adopt the prnvisn jus i >f Statement i )f 
Financial Accounting Standards No. 96, 'Accounting ft>r 
Income Taxes," in the first quarter of 1990, This statement 
is not expected to have a material effect on the financial 
position or results of operations t if the company 






Managements Discussion of Operating Results and Financial Condition 


Segment information. Ft >r reporting purposes, the com¬ 
pany S "739 stores am categorized inm two reportable 
segments: specialty stores ;ind general merchandise 
st< 'R_-s. fhe names, along with brief descriptions of the 
It nrnats included in the segments and certain operating 
statistics can lx? found on pages 26.34, and 35. The follow¬ 
ing table is a summary of those statistics: 


per&fltftfejbat 

/ C J*S 

1907 

1986 

Specially . 

$ 290 

mi 

246 

’V. dxirigi' jhym prior wir 

10.7 

6 5 

11.i 

(General merchandtse. 

$ 134 

123 

112 

% tfxmfpjwm prior year 

8.9 

98 

87 

Cotvsalidaied 

$ 167 

ISO 

hr 

% dxmge fttwt prior year 

113 

95 

10 5 
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Specialty. 

$26.0 

26.5 

25.6 

m chorine from prior ytw . 

0 9) 

3 5 

(3.8 

General inej-tiumdJse. 

% 7.0 

6.1 

5 J 

i iviUhy />. r,. ,\r,7 i] 

14.8 

7.0 

9.6 

Consolidated . 

$11.4 

103 

95 

4, cbcmgtfrom prior year 

10.7 

8.4 

11.8 


Tlie decrease in specialty operating profit per square 
foot in 1988 is due primarily to the increased level 
of depreciation and amortization expense as a result 
of the recent acquisitions, new store openings, and 
refurbishments, 


Foreign currency fluctuations. Since approximately 40% 
of the company* revenues are generated in currencies 
other than the t : .S. dollar, the value of the l J.S, dollar In 
relation to those currencies affects the consolidated 
results of operations. Foreign operating profit, expressed 
in r.5. dollars, increased 17% in 1988 and 11% in 1987. It 
foreign operating profit hail been translated at vear-earlier 
foreign exchange rates, foreign operating profit would 
have increased 11% in 1988 and. remained essentially 
unchanged in 1987. Following are the weighted-average 
t «eign exchange rales used n > translate foreign coperating 
results into LIS dollars: 


Canada 

"i, rfxirjtfefnmi prior\var 

Germany . 

' dumg e fnm prior iw 

Australia 

'.V: dxmgefmm prior yew- 


1968 nmr r.m 

.8199 ^5H2 "221 

8d 50 (0.9 f 

.5698 56M 4684 

13 20:2 543 

,8115 ’’UZB .fjTCK 


Operating profit of the company's foreign operations 
expressed in their respective local currencies can be 
fi.>und on page 35 


Liquidity a nd Capi tal Re sources 

Cash provided from < tperatmg activities amounted to $404 
million in 1988, $402 million in 1987 and $331 million in 
1986. Cash generated from operations in the past three 
years was used to finance capital expenditures, acquisi- 
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lions. comnu )n stock dividends, and a sitx:k repurchase 
program, Short-term borrowings, including commercial 
paper, bankers acceptances, and bank loans, arc used pri 
marl!) 10 finance-seasonal increases in inventory levels, 
3989 plans for expansion, which include capital expen¬ 
ditures of 1316 million, are expected again to be financed 
through internally generated funds 1 lowever. depending 
on market conditions and cither circumstance^ additional 
financing, either longterm or short term, may lie utilized 
Lines of credit available at January 2H, 1989, amounted u > 
1508 million. 

The growth in inventories over die Iasi two years is due 
primarily to the recent acquisitions and opening of new 
starres. 

Bor additional information on cash flows from the exsm- 
pony’s operating* investing, and financing activities, see the 
eiiasolldated statement of cash flows on page 23 
The ftdlt wing table sets ft>rth the componeiits of the 
ieorripanys eapit allzar it :m: 


f in millions 1 

i\m 

i9tr_ 

rm 

Ixing-icrm ikbi and capital lease 
obligations 

Presen! value of operating Lease 

I 3 ™ 

* 365 

f 3" r fi 

rammiirnenu 

1,322 

1.166 

1,035 

Tiwai ddn 

1.692 

1,529 

1,411 

' i, qf capitalization 

48% 

47% 

W 

Sltareholders' equiiv 

14&44 

i.716 

l ,484 

% t/ capUidizi-Uiott 

52% 

54% 

5f% 

Total capltalteitkin 

*5.556 

1324s 

J2.H9S 


o 



While long-term debt and capital lease obligations two 
remained essentially unchanged in the past three years, 

11 le preset u v alue i if t tperaring tease commitments, which 
Is not reflected in the consolidated balance sheet, has 
increased. Operating leases are used to finance the expan 
'■ion of specialty tiperatit ms. The company Ixdieves that its 
capital structure provides the final kM flexibility to obtain 
additional financing, if necessary. 

The company* debt ratings as of January 28,1989, 
follow; 

Gommercljl Fapet 

SiandiudS R'x'tf'v .At 

MlhkJvCI nw^uisService ... k J i 

Lung-Term Debt 

Stimdard&iyuirs . A 

Muodys iniwurvAcrUce .... . . ,\2 

For additu mai analyses of operating results and finan¬ 
cial condition see the Financial Review beginning on 
page 26. 
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kvz w xjhi»orfo Co 

Consolidated Statement of Income 


■■ a) mUikms exCtipipqrsbarv amounts) 

Revenues, including revenues from leased departments < A s3M. and $>5^ 


Costs and Expenses 

Casts of sales . 

Selling, general, and administrative expenses 

Depreciation and amortization. 

Interest expense. 


income before Income Taxes 
11 jo. jme text's .. 

Net Income . 


Net Income Per Common Share 



i9M7 

/m 

$8,088 

17,177 

$6,531 


5,333 

4“] + 

-i2S^ 

2,063 

1,859 

i /m 

177 

147 

125 

71 

51 

56 

7M4 

6,771 

6 r J S' 7 

444 

406 

374 

156 

155 

_160 

$ 288 

$ 251 

5 214 

$ 4,47 

$ 3.81 

$ 3 25 


O 


-Siv Summon’ of Significant Accounting fttffchx on p&ge 0 5 ami /-utandaf Ret Aw <» i J6 * .■ i2. 















fr'WVQtxtfuvrti) t 'n 

Consolidated Balance Sheet 


fin millio ns} ____ _ t9H& V>H? 1 9S6 

Assets ___ _ _ _ __ 

Current Assets 

Casio, and cash equivalents at < istuifflS, $191, and $193 ■ $ 81 $ 259 I ->■ 

Nlerdu.ii.Ir’r ( ■ ■n r ' . .. . .., 1,715 1,522 I.32 -7 

Other C Li ran i assets . . . . . . ... 153 _W_118 

1,949 1,930 1,684 

Owned Properties, les 1 , ■uleprei.'iaiion iirul ►imoriiz;i[ji in. ... 1,278 1,150 

Leased Properties under Capital Leases, less aniorrizaiurn . . 78 82 

Deferred Charges and Other Assets - . 230 137 9~* 

$3,535 13,299 >2,850 


Liabilities and Shareholders’ Equity 
Current Liabilities 

Accounts payable $ 693 $ 654 f 455 

Accrued liabilities . 380 330 313 

Income taxes . 44 60 77 

Dividends payable. 26 21 18 

Current p<jrtit*n <>f kmg-term debt and obligations under capital leases. 23 _19_18 

1,166 1,084 881 

Long-Term Debt . . .. 252 243 248 

Long-Term Obligations under Capital Leases . . 95 101 110 

Other Liabilities . 104 104 

Deferred Taxes . 74 51 y 

Shareholders Equity . .. .. 1,844 1,716 1484 

£3,535 53,299 32,850 


o 


St# Summary QfSignifkaHt -Vcokhuu^ Iblkif.uwrp&fl t* 35 and fauincuil At-? tor on pelves J6 tu />J 











































f-w Woakmrth Co 

Con solidated Statement of Changes in Shareholders’ Equity 


i \f ^ it) thousands, cimoi am itt tuillions) 1988 1987 1986 

Sbnres Amount ^ires Amount Shttns Amount 


Preferred Stock 
7 million shares authored 

$2.20 Series A Convertible Preterredqxi rvalue $\ per 
share, at stated value 5a ri 1 * per share, liquidation 
value $45 per share 

Outstanding at beginning £ >f year. 

Converted during year ... 

t Xttsta tiding at end < >f year. 

Common Stock and Paid-In Capital 

par value IS.33 '■'< per share, 250 million shares authorized 

Issued at beginning of year. 

Issued upon conversion of preferred shares. 

Issued under stock option and purchase plans 

I vv . j. >| one stock split . 

Tax benefits related to stock option and purchase plans . . 
Issued at cud of year . 

Common stock in treasury at beginning of year. 

Acquired al cost. . 

Issued under stock option and purchase plans. 

Two fi >r-one stock spilt. 

Common stock in treasury at end of year . 

Common stock and paid-in capital olilsL anding at end of 

year... 

Retained; Earnings 

Balance at beginriing c T \ va r . 

Net inot sme. 

Twofor-one stock split . 

Cash dividends declared 

Preferred stock. 

Common stock.. 

Balance at end of year. 

Shareholders’ Equity before Foreign Currency Translation 

Adjustment. 

Foreign Currency Translation Adjustment 

Balance at beginning of yetir. 

Effect i if fluctuations in fore ign currency translation rates . . 

Balance at end of year. . 

Total Shareholders’ Equity. 


211 $ 1 

246 t 

1 

391 * 

2 

(32) — 

(35) 

— 

(149) 

ft) 

179 1 

211 

1 

246 

1 


66,450 

250 

66,068 

236 

32,242 

128 

24 

(2) 

99 

— 

34? 

1 


(2) 

283 

11 

985 

22 





32,494 

82 


1 


3 



66,474 

247 

66,450 

250 

66,068 

_ 

236 

(2143) 

(73) 

(576) 

03) 

< 197) 

(6.) 

(8*4) 

(38) 

( 1,880) 

(67) 

(164) 

(7) 

510 

19 

313 

7 

—■ 

— 





_ {215 ) 

— 

(2,477) 

(92) 

(2,143) 

(73) 

(576) 

(13) 

63,997 

155 

64,307 

177 

65,492 

223 


1,403 


1.239 


1,181 


288 


251 


214 






(82) 


(105) 


(87) 


U) 

_j zMI 


1,586 


1,403 


1,239 


1,742 


1,581 


1,463 


135 


21 


(82) 


(33) 


I1A 


103 


102 


135 


21 


$1,844 


$1716 


SI,484 


See Summary flf Signifiamt Accounting ftite tmpafp 2$ and HtHattifii Ret>utu- - m fvq*es2fi to . {_■ 






































/■ Yf SXivi/tttiffin Vi 

Consolidated Statement of Cash Flows 


(m miltiom) ____ 1988 " /vsn 

Cash Flows from Operating Activities 

Net income $ 288 £251 $ 21a 

Adjustments to reconcile net income to net rash provided by < (penning activities. 

Drpreciation and ainoni/LiU"n .... 177 147 125 

Gain on sale of fadlittes. . (6) (10) (1) 

Gwige in assets and liabilities, net of acquisitions; 

Increase in inventory ... (105) {129) (6) 

Change in accounts payable.. 28 165 (I9J 

Other, net . 22 (22) 18 

Net cash provided by operating activities . . ... 404 4 02 33) 

Cash Flows from Investing Activities 

Proceeds from sale of facilities . . 19 19 4 

Additions to owned properties ... (264) (233) ' 191 1 

Cost of acqtiisitk sns, net of cash acquired. (176) 04) 

Net cash used in investing activities (421) (250) 1187 ) 

dash Flows from Financing Activities 

Increase in long-term debt 2 2 6 

Reduction in long-term debt. . . . . (5) (221 {10) 

Reduction In capital lease obligations. (9) (11) (10) 

Issuance of common stock.. . 15 18 22 

Purchase old reasurv slock , (38) (67) (7) 

Dividends paid. (100) (84) (72 ) 

Net cash used in financing activities ... (135) (164) (71 ) 

Effect of Exchange Rate Changes on Cash . . (26) 52 23 

Net Change in Cash and Cash Equivalents. . . . . (178) 20 

Cash aid Cash Equivalents at Beginning of Year . 259 259 l-i3 

Cash and Cash Equivalents at End of Year... $ 81 j 259 S 239 


Q 


■ mat i Stgfftfk ant Act mmtin# ttotit fey on page 25 and Fbumsuti fistfew on pag& 2<S to i2 







































24 


Mana gements Report _ _ _ 

The integrity and objectivity of the financial statements 
tad ■ >tfaer financial information presented in this Annual 
Keptirt are the responsibility of management of the com 
pam: The financial statements have been prepsired in con 
|i irmiry with generally accepted aoct muting principles arid 
necessarily include amounts based on best estimates and 
judgment of management 

The company maintains internal accounting control 
systems .aid tela ted policies and procedures designed to 
provide reasonable assurance that assets are safeguarded, 
t hcit transactions Lire executed in accordance with manage 
mem's authorization and pn. rperfy recorded, and that 
lira muting records may be relied upon for the prepara¬ 
tion (jf fimndal statements and other financial informa 
lion The design, monitoring, and revision of internal 
accounting o mtrol systems involve,, among other things, 
managements judgment with respeci to the relative easts 
and expected tenefitx of specific control measures The 
company also maintains an internal auditing function 
whid i evaluates and formally reports on the adequacy and 
effectiveness of internal accounting controls, polk tes, 
and procedures. 


The compel vs financial statements have been exam¬ 
ined by Price Waterhouse, the company s Independent 
accountants, whose report below expresses their opinion 
with respect to the fairness of the presentatit m«>1 the 
statements.. 

The Audit O jmmltiee * )f the board of I directors, which 
is composed ,st ilely of directors w r ht j are nt >t officer or 
employees of [fie company; meets regularly w ith corpo- 
rate management, the companys internal auditors and 
counsel and Price Waterhouse to review'the activities t>f 
each and satisfy Itself that each is properly discharging its 
responsibility: In addition, the Audit Committee meets 
formally with Price Waterhou.se, without managemcrii - 
presence?, to discuss the examination of the financial si ate 
meins as well as other auditing and financial nepi irtihg 
matters. 


Harold E. Sells 
Qxdrmcni cfsbe Hoard and 
Chief Executii'e Officer 


William K. Lav lii 

fvnfcuiirt ■ i kv frivitient f imi/n c 

mid Grief Fhumckd Officer 


Report of Independent A ccountants 

t^ric * 1 Haieriittwfe # 


l*>3 East 33rd Street 
New Yt .irk. New Y< >rk 


To [lie Board of I Directors and Shareholders of 
EW: Wool worth Co. 

In our opinion, the accompanying consolidated balance 
sheet and the related consolidated statements of income, 
i >f changes in sharchc >lders equity and of cash Hows pie 
i tt mi: ly, in all material rejects, the financial positiisnof 
EME Wool worth Co, and its consolidated subsidiaries at 
January 2&1909, Januarv 30,1908 and January 31,1907, 
and the results of their operations and their cash flows lor 
each of the years then ended, in conformity with gener¬ 
ally accepted accounting principles These financial 
statements are the responsibility of the Company^ man¬ 
agement: our responsibility is to express an opinion on 
these financial statements based on our audits ’^con¬ 
ducted our audits of these statements in accordance with 
generally accepted auditing standards which require that 


we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free 
of material misstatement. An audit includes examining, on 
a rest basis, evidence supporting the amounts arid dis¬ 
closures in the financial statements, assessing the ace- >unt- 
ing principles used and significant estimates made by 
management, and evaluating the overall financial state 
ment presentation. We believe that our audits provide a 
reasonable basis for the opinion expressed above 


o 




Price Waterhouse 
March 1,1969 





Summary of Significant Accounting Policies_ 

Gjqso lidatio n_ _ _ _ 

The consolidated financial statements include the 
accounts of the company and ail wholly owned domestic 
and foreign subsidiaries. The company's 49%-owned 
Mexican subsidiary is accounted foroO the cost hasis 

Repo r ting Year __ 

The reporting period for all subsidiaries, with the excep¬ 
tion of the German subsidiary, is a 52/53 week reportfog 
period ending on tlie last Saturday in January The 1988 
and 1987 reporting years represent the si weeks ended 
January 28,1989. and January 30,1988. respective!): while 

1986 represents die fiscal year ended January 51,198". The 
German subsidiary has a calendar reporting year ending 
on December 31st. 

E arnings per Share __ 

Primary earnings per simre is computed on the basis of 
Vhe weighted-average number of shares outstanding giving 
feflfect to dilutive stock options. Fully diluted earnings 
per share gives effect to the assumed conversion of con¬ 
vertible preferred stock and die effect of dilutive stock 
options 

S tatem ent < >f Cash Flow s 

Tlie company adopted Statement of Financial Accounting 
Standards No. 95, 'Statement of Gish Flows" Previously 
reported statements of changes in financial position for 

1987 and 1986 have been restated. 

Foreign Currency i ■. i ■ Lr o • _ __ 

All assets and liabilities hive been trail slated at the 
exchange rates prevailing at the respective balance sheet 
dates, and all moonrie statement items hive been trans¬ 
lated using the weighted-average exchange rates during 

t tlie respective years. The gains and losses resulting from 
translation of the financial statements are reported in 
sliarehulders equity Gains and fosses from foreign cur¬ 
rency transactions are reported in income. 


Merchandise inventories 

Inventories are valued at the lower of cost or market using 
the retail met fit xl for merchandise in stores and wane- 
hiluses. i < ^ is determined < n i the last-in, first-out (UFO) 
basis for most domestic inventories, and the hrse-in, 
first-out < FIFO ) basis Ibr foreign inventories. 

Properties 

Significant raid i lions and improvements to properties are 
capitalized; maintenance and repairs are charged u»cur¬ 
rent operations as incurred 

De predation and Amortization __ 

Owned buildings and equipment are depreciated on a 
straight-line basis over the estimated useful lives of the 
assess. The prindpal annual rates of depredation are 2% 
to 3% for buildings and 10% to 33% for furniture, fixtures, 
and equipment. Leased properties under capital leases 
and Improvements 60 teased premises are amortized on a 
straight-line basis over the lesser t if the life <if the asset t>r 
the remaining term of the lease, 

Goodwill 

lix.ce.ss purchase price over fair value of assets acquired is 
amortized on a straight-line basis over -fo vears 

Store Fre opening Co sts__ 

Store preopening costs arc charged to expense in the year 
incurred. 

Lea ses on Closed Facilities _ 

Estimated future costs of leases on closed lacilitio. arc rec¬ 
ognized in rite period in which the determination to close 
is made. These costs represent the present value of expen¬ 
ditures for rents, real estate taxes, and other occupancy 
l i isr^. reduced by the present value of estimated income 
hi >m subtenant leases 



































Financial Review 


Revenues 




Operating Profit 




vr,' tlriUium'} 

IW8 

IWT 

JWa 

" 

i'XtH 

foj-r 

pm 

Specialty 




Specialty 




Domestic . 

$ 2,590 

J2,l5i 

*1.92y 

Domestic 

$ 236 

Uli 

1203 

I4)teign. .. 

6lS 

426 

353 

h>rvign . 

>1 

39 

35 

11 aul specialty 

3^05 

2,5130 

2.282 

Total sped.iln. 

28T 

261 

2.5H 

% dmuge front prior year . 

24.2 

Vi. I 

/.i 9 

"" chf-ttlw/mw prior vetir 


9 7 

15.5 

Oenvral merelianilise 




Cloueml mcrdundi-*.- 




Domestic. 

2,09? 

2,027 

1.955 

IXfmestic . 

109 

96 

96 

Bofeign. 

2,885 

2/jjij 

235” 

foreign . . 

153 

155 

122 

Total gent-nil merchandise. 

-».982 

4j&63 

4312 

It Hal gctneiKl merchandise . . . . 

262 

230 

218 

% cfatnpefrom prior yeai'. 

6.8 

81 

6 0 

' 'n dxmgu fh >ni prior 1 wtr . 

139 

5 5 

7.4 

' ■ ' I jonatc and inj3eci€giEtem 

(99) 

(66) 

163 ) 

Total operating profit . 

1 . 11 fain#? front prim ■ war 

549 

40) 

4 % 

Total . . 

$8,0HB 

r, t” 

*6.531 

11.8 

—”7“ 

Tt 5 





'' - change front pm»year 

12.7 

9 9 

O.fl 

LtSS: 

(34) 

(34} 





Corporate expense . 

1,26} 





Interest expense 

(7t> 

(51) 

[56) 





Income taxes . 

(156) 

1 155) 

-fi 





Net Income. 

1 288 

S251 





% cfemge from prirjryt&w . 

14.7 

r t 

209 


fin miUhmd 

Depreciation and 
Amortization 

19 m 1987 rm 

rrn " 

Capital 

Expenditures 

f\t87 J98Q 

yjwas 

Net Properties 

m? iow> 

J9SS 

Total Assets 

1987 1986 

Specialty 












Domestic 

$ 63 

$ 49 

* 40 

$127 

*UXi 

S 94 

$ 455 

% 3B3 

$ 329 

$1,154 

$ 97-s i 79 1 

K'trjcign . . .. 

14 

9 

T 

35 

31 

19 

149 

67 

46 

414 

183 143 

Total .special! v . 

77' 

58 

47 

162 

131 

113 

604 

450 

375 

l ,568 

1.156 934 

General merchandise 












Domestic . 

36 

34 

33 

31 

33 

42 

214 

222 

226 

715 

<>riV 

Rjndgn . 

55 

48 

40 

69 

*1 

38 

489 

515 

424 

L t I74 

1.2*3 1093 

Tool general merchandise . 

91 

82 

73 

100 

J04 

HO 

703 

7 3' t 

650 

1,889 

24)17 1,762 

Corporate. . 

9 

T - 

~5 

12 

9 

9 

49 

45 

44 

78 

126 154^^ 

Total . 

|177 

SF4" 

1125 

$274 

*2-i 4 

*202 

$1,356 

#1 252 

11,069 

$.3,535 

*3-199 






















































Merchandise Inventories 





(in mtttiows) _ 


}<m 

?9S7 

f9&> 

LIFO inventories ... 

# 

882 

I 866 

* 693 

FIFO inventories .... 


833 

636 

_634 

Tool rncrehancfoc inventories 

#1.715 

f. 1,422 

#1,32' 

Exces&of current cost t FIFO) mi-r hinted 

1.1Ft > o i'-i. 

# 

160 

# 127 

# 111 


Properties 


Owned properties and leased properties under capital 
leases at year end were: 


tin miiiiom) 

1988 

198" 

J986 

laind and buildings 

Owned. . 

f 642 

f 632 

t S2S 

Leased. 

140 

N9 

154 


782 

711 

6^9 

■t furniture, fixtures, and equipment 
Owned. 

796 

682 

579 

9 Leased. 

14 

14 

20 


809 

696 

599 


1.591 

1,477 

1,278 

Ijl-ss accumulated depredsiiF m and 
amortization. 

714 

674 

583 


877 

803 

695 

Buildings on leased, ground , less 
amortizatiun. 

32 

38 

34 

Alteration? to leased and owned 

building, less amortization. 

447 

391 

340 

Total properties... 

#1,356 

na 32 

#1.069 

Excess Purchase Price Oer Fair Value of Assets Acquired 


Included in deferred charges and oilier assets is excess 
purchase price over fair value of assets acquired which 
|otaled $159 mil 1 i ->q at January 28, 1909, S7 h million at 
January 30,1988. and $4,3 million at januan 31,1987 


Leases__ 

The company i.s cibligared under capital arid operating 
leases tor a major portion of its store properties anti 
equipment. Some of the store leases contain purchase 
options or renewal l )pik jus with varying terms and condi¬ 
tions. Management expects that in the ordinary' course of 
business expiring leases will generally be renewed or 
replaced by leases on orher premises, Certain leases prx>- 
vide for additional rental payments based on a percentage 
of store sales Rental expense w as. 


r m Trtii/tomi 

i 9m 

198 7 

1986 

Minimum rentals. 

Contingent rent based on sales 

# 581 

% 328 

f 288 

Opera ting leases. 

57 

+1 

39 

Capital leases. 

9 

9 

8 

Sublease income. 

<411 

(3fi) 

<36) 

Total rental expense . 

$ 406 

i 343 

I 299 


I’uture minimum rents under noncancelable operating 
leases are 


isn unttst-itis) 


1989 . $ 324 

1990 . *99 

1991 . 2**4 

1992 . . 246 

1993 .-. . 221 

Thereafter. . ,4a l 

Tbtal Operating lease- o an mit merits. . S2.295 

. .iluc of operating leaseaimmitmeny. 11322 


Aggregate minimum annual rents above have not .been 
reduced by minimum sublease income of $43 million due 
in the future under noncancelable subleases. 


Accrued liabilities _ _ _ _ _ _ 

(in miUlam) $$88 1987 1989 

G*mp<?risa.tion. $ 131 #116 #106 

Taxes (other than income—principally 

withholding). 73 69 92 

Other. 176 1# 145 

# .380 | 330 S 313 


TbiaJ accruedliabilities 
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Financial Review 


Long-Term Debt and Capital Lease Obligations 
I'olluwn :• : . minri u y ■ d fongten ■ -Jv ..nd . • • i. I 
lease obligations: 


Foreig n Curre ncy T ranslation Adjustment 

Shown lx-low is an analysis, by foreign currency of the 

translation adjustment included in shareholders' equity 


(in miltfctm} _iSWtf FV8~ f986 


' sinking fui>3 debentures payable 


through 1996. 

$ 44 

i m 

S 50 

9% sinking fund debentures payable 

through 1999.. 

105 

too 

113 

H)W. Canadian sinking fund debentures 

payable thrtxigh 2003. 

39 

y? 

37 

3.25% to 9% mortgage obligations on 

real estate parable through 201.3 ... 

35 

4i 

34 

Other. 

29 

8 

8 

70tal long-term debt. 

252 

243 

248 

Capital lease obligations. 

95 

101 

110 


5 547 

1 344 

t 358 


r r>j rtijUions) 


I9f#t ?98 7 

t986 

Germtanv. 

Canada.. 

* 

137 i 203 
120) (50) 
(3) (6) 
02) (12) 

t 109 

(67) 

Australia. .... 


(7) 

Mexico. 

Other.. 


l 12) 
(2) 

Tt nat foreign. currency tramlatk >n 
adjustment. 

.. * 

102 * 135 

$ 21 

Taxes on Income 




Following are the domestic 

and foreign components 

Of 


pretax income: 


The 7.37SV 9%, and 10% sinking fund debentures may 
be redeemed, in whole or in part, at t he option of the 
company at annually declining premiums which are pres¬ 
ently I TAT and 5.1%, respectively, 

Maturities and sinking fund requirements of long-term 
debt and minimum rental payments under capital leases 
in future periods are: 


i in niiffinm) 

l£Mf*-lerni 

debt 

ixipitai 

ieaxes 

'kmi 

19H9. 

. $ lb 

f 2i 

$ P 

1990. 

. 25 

20 

45 

1994. 

. 31 

IB 

49 

1992. 

39 

16 

46 

1993. 

. 21 

14 

35 

Thereafter. 

. 145 

123 

268 


268 

212 

480 

Less Imputed interest... 


95 

95 

Executory expenses. 


15 

15 

Current portion . 

. Hi 

7 

23 


t 252 

S 95 

1 34- 


Aggregate minimum lease payments above have not 
been reduced by minimum sublease income of $3 million 
due in tile future under noncancelable subleases. 

Unused lines of credit in support of commercial paper 
lx.>r rowings, and short-term bank borrowings available at 
January 28,198V. roialcd $5i>8 million. 

Jn accordance with informal agreements with certain 
banks, the company paid commitment fees throughout 
the year ranging between Vs% and Y*% of the outstanding 
domestic credit lines. 


ire mittitm.it 

1988 

198~ 



United States. 

> 274 

1 259 

1 

242 

hvreign . 

170 

147 


L33 

total pretax Income . 

$ 444 

i 406 

S 

3-d 

The income tax provision consists of the following: 

tin mi!Hint.-, i 

rm 

/WT 


1986 

Current 





Federal . 

$ 60 

* 72 

1 

85 

14 

State and local. 

16 

16 


Foreign. 

71 

65 


60 

Total current rax provision . 

147 

|83 


159 

1 Deferred 





ftxkral . 

1 



3 

State and local. 

— 

— 


— 

Foreign .. 

8 

2 


(21 

Total deferred tax provision . . . 

9 

2 


1 

Total liiaxne t;i\ provision. 

$ 156 

# 155 

J 

160 


A reconciliation of the significant differences between 
the effective income tax rate and the federal statutory rate 
on pretax income follows: 




1988 

15W? 

J'Mi 

Statutory Federal income tax rate . 

Stale and local income raxes, net of 

34.0% 

38.9% 

46.0% 

federal tax benefit. 

Investment and other tax credit), net of 

2.4 

2.4 

2.0 

recapture . 

tO. 3) 

(0.3) 

(0.41 

Foreign income taxed at varying Cates . . 

t.l 

(0.3) 

i 2.8 ) 

Other items, net. 

(2.1) 

<2,6) 

(1,9) 

Effective incometax ran. . 

35.1% 

38.1% 

42.9% 


Provision has been made in the accompanying con¬ 
solidated statement of income for additional income 
taxes applicable to dividends received or expected u> lie 
received from foreign subsidiaries. The amount of un¬ 
remitted earnings of foreign subsidiaries, un which rtc> 
such tax is provided and which is considered tt > haw been 
permanently reinvested in the Subsidiaries, totaled $47Q 
million at January 28,1989. 

































































































Retirement Plans __ _ 

Domestic and foreign companies have noncontribuiory 
retirement plans for qualified employees. Benefit gener¬ 
ally are based on years of service and career-average 
aMnpensadon. Plans are funded in accordance with the 
pcxMstons of the laws i >f the countries where the plans are 
In effect. 

‘die cost of retirement pirns includes die following 


components of expense i income); 

(tomdUons} 

im 

tw 

.Service o *>r: benefits earned during period . 

$ 19 

$ J8 

tm&efr cost iMi projected benefit obligation .... 

53 

47 

\i. ; 11 1 1 i urn cin plan «ssefs . . 

(57) 

1.5) 

Net amortization and deferral. 

( 1 ) 

(55) 


$ 14 

$ 5 


The following table sets forth the plans funded status 
and amounts recognized in the consolidated balance 
sheet: 




/5WS 



(in tmtftotu,) _ 

JiltfiW 

Ananui- 
irtted 
ftiwtfits 

Aarumu- 

laled 

iUMtefttS 

Ixcitci 

Assets 

Assets 

Exceed 

Aeaimti- 

tated 

f-ietjL’/irs 

Accumu- 

idled 

Benefit* 

EXUUtid 

Avreft 

Actuarial presen i value of 
v ibliga.tiiLHi.s- 

Veracd. 

N unvested. 

* 498 

8 

$ 69 

3 

i 465 

18 

S 70 

-t 

Accumulated benefit 
obUgfttk n\ . 

506 

72 

483 

74 

Plus- obligation ter 
future salary increases 

27 

8 

38 

7 

Projected bend it 
obligation (PBO). 

533 

80 

521 

81 

Plan assets ai bar value . . . . 

567 

— 

541 

— 

Amount of pkan assets t iver 

(under) PBO. 

34 

(80) 

20 

m) 

Unrecognized net 
obligation i asset) 
at transit k>n . . . 

(97) 

9 

(.105) 

10 

Unrecognized prior 
service com . 

53 

1 

51 


linrecQftrttzed net lass 

<f£uni.. 

_(7) 

(2) 

21 

(2) 

Accrued pension cost 
recognized in the 
consolidated balance 
sheet . 

$ (17) 

* ( 72) 

$ (13) 

1 (73) 


Plan assets oi insist primarily t )f stocks, bonds, and term ■ 
porary investments. The assumed long-term rate of return 
oil plan assets was H)' 1 .- in 1988 and 1967- The projected 
benefit obligation was determined using an assumed 
weLgiued averagediscoum rate qf in l98Hand9.-i% 
m i 1987 and a weighted-average assumed rate of compen 
sat ion increase'! of 47% in 1988 and 1987. 

During 1987 the company adopted Statement of Finan 
via! Accounting Standards No. 87, "Employers’ Accounting 
for Pensions The implementation of this standard did not 
have a material effect on the financial statements, and 
prior-year information was not restated. Calculated in 
accordance with APR Opinion No: H, pension expense in 
1986 was S3 million The actuarial present value of accu¬ 
mulated plan benefits at January 1.1986, was $475 million 
(of which $-+55 million was vested) compared with net 
assets available tor benefits of 1571 million. The weighted 
average assumed rate of return was 8,3% 

In addition to pension benefits, contributory healtli 
care and life insurance benefits are provided for certain 
domestic and foreign employees upon retirement. The 
cost of providing these benefits for retirees is accounted 
for on a cash basis and was $6 million in 1988. ?5 million 
in 1987 and fiu million in 1986. 

Supplemental Cash Flow Information 


Cash paid for interest and income taxes follows: 


(id miHirmxi 

ry8» 

/SW7 

j.wto 

Interest. 

Income taxes. 

S 60 

S 189 

S -H 

J 196 

5 44 

f 161 

Information regarding investing and financing activities 
involving noncash transactions fc41ow T s: 

fin millions ! 

rjtttt 

19H? 

/Wi 

Additions to capital lease obligations . . 
Acquisitions: 

Cash paid . 

Liabilities assumed. 

Pair value of assets acquired. 

$ 6 

$ 176 
80 

(166) 

> \ 

i 34 

21 

(24) 

S _ 

$ 

Excess purchase price < net 

fair value. . 

$ 90 

S 31 

i - 


The company considers all highly liquid investments 
with a maturity ofthree months or less at date of purchase 
to Ijc- cash equivalents 
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Finan cial Review _ 

Stoc k Option and Purchase Plans 

Under the terms of the 1986 Wooiworth Stock Option 
Plan, options may be granted to officers or key employee 
to purchase up to 4,OO0 h OOO shares, in the aggregate, of the 
comps ly s common stock at not leas than 100% of the fair 
market value on the date of grant Options generally are 
hot exercisable one year from the date of grant, at which 
time up to one-half of the option may Ive exercised, with 
the remainder becoming exercisable two years from the 
date of grant, l )nexercised options may not remain out¬ 
standing more than 10 years from the date of their grant. 

Shares remain available for the future grant < if options 
under the 1982 Wbolworth Stock Option Plan, the terms of 
which are substantially similar to those of the 1986 Plan. 

Hie power to grant options under the 1976 Woolworth 
Stock Option Plan expired in 1981, although certain 
options granted under the 1976 Plan remain outstanding 
and exercisable. 

t nder the terms of the 1985 Woolworth Employees’ 
Stock Purchase Plan, participating employees may acquire 
shares of common stock through payroll deductions of 
not more than 10%:. of their annual compensation. The 
price at which shares are purchased is 85% of the lower 
fair marker value for such shares on one of two specified 
dates in each plan year. Under this plan, a participant is 


limited to the acquisition in any calendar or plan year of 
that number of full shares which have an aggregate fair 
market value at the beginning of the plan year of nor more 
than 125,000 Of the 4,000,000 shares of common stock 
authorized for purchase under the 1985 Purchase Plan, 

1,258,711 shares had been purchased by participating 
employees prior to January 28,1989, of which 248,al 7 " 
shares were purchased during the year ended January 28, 

1989, by 7,429 plan participants. At January 28,1989, 
approximately 50,100 employees were eligible to partici¬ 
pate in the 1985 Purchase Plan, and approximately 7300 of 
those persona were participating. 

When common stock is issued under any t )f the above 
stock option or stock purchase plans, the proceeds from 
options exercised or shares purchased are credited to 
common stock to the extent of the par value of the shares 
issued, iind the excess is credited to additional paid-in cap 
ital When treasury common stock is issued, the difterence^^ 
between the average cost of treasury stock used and the f 1 
proceeds from options exercised or shares purchased is 
charged or credited, as appropriate, to additional paid-in 
capital or retained earnings. The tax benefits relating to 
amounts deductible for federal income tax purposes 
which are not charged to income for financial reporting 
purposes have been credited to additional paid-in capital. 


The information set forth in the following table covers options granted under the 1986,1982, and 1976 Plans. 




198ft 



1987 



J9B6 


fin 'itinusanth ex&pi prices 
fwr stare) 

Shares 

Range pf 

per Share 

Range ttf 
Expiration 
Dates 

Short*}, 

Range ftf 
Prims 
fvr Share 

Range of 
Expiration 
EMties 

Sixires 

Range of 
Prices 
per Share 

Rangetf 
Expiration 

Dates 

Options outstanding at 
bq^iiniit|fdfyear. 

1,173 

9 5 /W 

4455s 

July 12, 1988- 
Fel>. 11, 1997 

1.090 

9H&- 

44^ 

julv 13. 1987- 
Nc.iv; 12, 1996 

1.072 

9 Y\ir 

21 Va 

Julv 12. 1986- 
Feb 13, 1998 

Op tit MTL'i exercisable, at 
beginning c if vear... 

565 

95'l 6- 
44 

July 12, 1988- 
Feb. 12, 1996 

420 

9M*- 
337, „ 

July 13, 1987- 
Feb 12.1996 

486 

Wi* 

19bs 

July 12,1986- 
Feb H. 

Options gramed 
during year . 

384 

40 Vo 
45 7 /s 

Feb. 10, 1998- 
March 9. 1998 

406 

+4 bio 

Feb. !i. 1997 

499 

337,*- 
44 An 

Feb, 12, 199(% ' 
Nov. 12,1996 

Options exercised 
during year. 

219 

9 5 Afc* 

44Vi6 


292 

9Ylfr 

33%& 


-S64 

9YlSr 

333W, 


Options which expired or 
were canceled during year 

6 

4034, 
44 W* 


31 

330,- 


17 

121% 

337* 


Opt ions outstanding at 
end of vear . 

1,332 

9Vi6- 

45 7/ » 

Aug. 13, 1990- 
March 9,1998 

1.173 

9Vld- 

44‘A,, 

July 12, 1988- 
Feb. 11,199~ 

1,090 

'j- y 

' 

July 13. 1987- 
Nov 12.1996 

Optic vns uxerclstbie at 

end of vear...... ..... 

759 

9 5 Af,- 

44^/i6 

Aug, 13,1990- 
Feb.10,1998 

565 

96.fr 

44%i 

July 12, 1988- 
Feb.12, 1996 

420 

Wltr 

337,. 

Julv 13,1987 

Feh 12.1996 

Optic ms available for Tenure 
grant at end of year. 

3,329 



3.707 



4,082 
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Preferred Stock __ 

Ai January 28,1989, Lhe P9.ril4 outstanding shares of $2 20 
Series A Convertible Preferred Stock had a liquidation 
value of $8 million- The stock Is cumulative, voting, and 
convertible at any time at the option of the holder at the 
rate of 2.8 4 shares of common stock for each share of pre¬ 
ferred stock, subject to anti-dilution provisions. A total of 
508,403 shares of common stock has been reserved for 
the conversion. At the option of the company, the pre¬ 
ferred stock is redeemable at 145.00 per share, subject to 
the holders’ rights to convert such shares into shares of 
common stock prior to the date fused for redemption. 

Common Stock 

On May 30,1986, the company elected a two-for-one 
split of its common stock in the form of a 100% stock divi¬ 
dend All share and per share information included in this 
lias been adjusted to reflect the stock split. 

Shareholder Rights Plan 

The company has issued one preferred stock purchase 
right for each outstanding share of common stock, tinder 
certain conditions, each right may Ire exercised to pur¬ 
chase one one-hundredth of a share of Series B Participat¬ 
ing Preferred Stock at an exercise price of 5200, subject to 
adjustment. The rights* which cannot vote, expire April 14, 
1998, unless redeemed earlier Rights will not he exercisa¬ 
ble or transferable separately from shares of common 
stock (to which they are presently attached) until after (a) 
a person or group becomes an Acquiring Person, or com¬ 


mences a tender or exchange offer which would result 
in such person or group becoming an Acquiring Kism, 
and (b) the rights are no longer redeemable Generally 
an Acquiring fferson’’ is any person who, with affiliates 
or associates, is, or at any time during the preceding five 
years was, the beneficial owner of 20% or more cjf the 
company's outstanding voting stock. The company will lie 
able to redeem the rights, at $,05 per right, at any time 
during the period (which is subject to extension by the 
board of directors of the company) prior to the 10th busi¬ 
ness day following the date a person orgn>up becomes 
an Acquiring Person. 

If a person becomes an Acquiring Person (other than 
pursuant to an offer for all outstanding shares of the com¬ 
pany which the board of directors determines to be fair to. 
and otherwise in the best interests of T the company and its 
shareholders), each holder of a right will thereafter have 
the right to receive, upon exercise of die right, common 
stock (or, in certain circumstances, cash, property or 
1 3ther securities of the company) having a value equal to 
two rimes the exercise price of the right. If the comj u::\ i- 
acquired in a merger or other business combination trans¬ 
action in which the company is not the surviving corpora¬ 
tion ( other than a transaction approved in advance by the 
board of directors, as described above X or if more than 
50% of the o: im panes assets, cash flow i. >r earning power 
is sold or transferred, each right will entitle its holder to 
purchase common shares of the acquiring corporation 
having a value of twice the rights exercise price 
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Financial Review 
Shareh older Information 

F\Y \Xrjoiworth Co common stock is listed on the New 
York Stock Exchange and the lomnte ► Stock Exchange, 
itnd traded on the New York, Toronto, Boston, Cincinnati, 
Midwest, Philadelphia, and Pacific Stock exchanges. The 
o hvi panes preferred stock is listed on the New York Stock 
Exchange and traded on the New York, Cincinnati, and 
Midwest stock exchanges. The compare s New York Stock 
Exchange ticker symbol is “Z 1 ’ 

CRa-sli dividends have been paid to common share¬ 
holder every quarter since 19U. Dividends declared on 
common and preferred shares in 1988 amounted to $105 
million. At January 28,1989, 50,738 shareholders of record 
owned 63,996,589 common shares- and 2,115 shareholders 
of record owned 179,015 preferred shares. 

Market Prices 

l!Ha _ /W7 _ 

High Low CJose High Lou Ctew 


Qttfffttf _ Common Slock 

Finn.......... 58% 39% 5644 14 42% 49% 

Stxcmd . 60% 47% 5144 58 -t-tVi 57% 

Third. 57 % 46% 54 59% 30% 3.0. 

Fourth. 55V* 49% 54% 41% 29D 4114 

r nuir far _ _ Preferred Stock _ 

First 164 1 12 160 151'. 129 139 

SltcoiuI . 169 138 146 162% 128-V, 102% 

Third. 162 136 151 167% 90 9J',. 

Fourth. 156 141 136 106 86 100% 

iJ iriderlct Tnfttrnialion _ jj«8 19X 7 1986 t ( >85 1984 

Dividends declared 

Common. $1,64 11.52 11.12 $1.00 I .90 

Preferred. $ 2,20 12.20 J2J0 12.20 S 2.20 

Dividend yield at year end 

Coni mom. 3,0% 3.2% 2.6% 3 2% a. 4 % 

Preferred. 1.4% 1.2% 1,6% 2.5% 3,8% 


Quarterly Results t f tuuuliiedi 


(m miliifjftS wxeept 
per ' shareamounts! 


Quarter 



First 

Second 

Tbtnt 

Fourth 

S ear 

Revenues 

1988 

$1,721 

$1,847 

$1,974 

$2,546 $8,088 

i9fr. 

1.540 

1,637 

1,765 

2*235 

"’.I ‘ 

Operating prott! 

1988 

81 

U>1 

136 

231 

549 

1987... 

72 

86 

118 

215 

491 

Net income 

1988 

35 

43 

66 

144 

288 

1987. 

29 

37 

54 

131 

251 

Net income per >1 lart* 

1988 .54 

.68 

1.02 

2,23 

4.47 

1987.... 

.43 

56 

82 

2.00 

3.S1 

1 dividends declared 
txtr share 

1988 

.41 

.41 

.41 

.41 

1.64 

1987. 

33 

.33 

.33 

■33 

© 

The company s 

business is seasonal in nature. Tradi 


tionallv, a greater proportion of annual revenues and net 
income is generated in the fourth quarter. 


o 
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Five-Year Summary of Selected Financial Data 


($ in mittioi is except per share amoi miss 
Summary of Operations 

Revenues. 

Gosts of sates. 

Sc I! i ng, general, and administrative expenses 

Depredation anti amortecton . . 

Interest expense . .. 

Income taxes. 


Net income .. 

Dividend requirement of prefer red stock 

Net income applicable to common stock 


Per common share 

Primary net income . 

Fully diluted net income . 

Dividends declared. 

.^Average a trnmt hi shares (jutstanding. 

'inancial Condition 

Inventories . 

Owned and leased properties, net . 

Total assets . 

Current portion of Long-term debt and obligations under 

capital leases. . 

long-term debt and obligations under capital leases. 

Total Shareht alders eq □ i ty . 

Gqmmt>n shareh* Jders equity . 

Per common share. 


Financial Ratios 

After-tax return on beginning common equity t HOEi 

After tax return on average investment < KOI ) . 

Operating profit as a percentage of revenues. 

Net income as a percentage of revenues 

local < iebr/f c >r 1 1 cap it al izatk m . 

{ /urrent ratio 

Number of Stores at Year End 

Specialty . 

General merchandise. 


Total 


I'jHtf 

/wr 

1986 

/%'S 

t984 

$8,088 

$7,l" 7 

16,531 

#5.990 

#5,763 

5333 

4,714 

4,287 

3.952 

3,853 

2,065 

1,859 

1,689 

1,545 

La “2 

177 

147 

125 

111 

105 

71 

51 

56 

68 

82 

156 

155 

160 

137 

110 

288 

251 

214 

17? 

141 

— 

— 

0) 

(1) 

u: 

$ 288 

$ 251 

$ 213 

S 176 

S 140 

$ 4.47 

S 3.81 

% 3 25 

S 2.75 

$ 2.22 

4.44 

3.78 

3.22 

2.72 

2,19 

1*64 

1.32 

112 

1.00 

.90 

643 

65.9 

65.6 

63.9 

02.9 

$1,715 

SL522 

#1327 

$1,264 

#1,108 

1356 

1.232 

1.069 

928 

$67 

3335 

3,299 

22350 

2,535 

2,311 

23 

19 

18 

14 

50 

347 

344 

358 

356 

372 

1,844 

1 P 716 

1,484 

1,223 

1,051 

1,836 

1,707 

1,473 

1,205 

1,028 

28.69 

26 - i 

22.49 

18.80 

1634 

16.9% 

17 0 

17,7 

171 

13.9 

12*4% 

11.6 

11.3 

1 LG 

9.5 

6.8% 

6.8 

7.0 

6,8 

6.1 

3.6% 

3.5 

33 

3-0 

2,4 

47.9% 

47.1 

48.7 

51,6 

55.8 

1.7 

1.8 

1.9 

1,8 

1.8 

6,098 

5,127 

4,614 

4,090 

3,820 

1,641 

1,672 

1,695 

1732 

1749 

7,739 

6,799 

6309 

5,822 

5369 
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Store Profile 




Specialty 


A1 

fan. $(}, 
1988 

Opened 

Closed 

Al 

jrtrt. 28. 
1989 

Planned 

Openings 

(989 

Kinney 

■ • family shoe stores, and leased departments In Wi mlo> 
stores in Canada. 

1,015 

+4 

46 

1013 

20 

Kkji Locker « 

■ m athletic footwear and apparel stores 

1,017 

1^5 

2 

1460 

147 

Lady Foot Locker 

■ ■ womens athletic footwear and apparel stores, and 
leased departments in Woolen stores in Canada. 

328 

136 

3 

461 

154 

Kids Man 

■ ■ low-priced brand-name infants' and children s apparel. 

336 

71 

9 

398 

5U 

Mathers 

■ family shoe stones 

— 

285 

-- 

285 

16 

Afterthtju^ii^Carinm 

■ ■ cost m nc jewelry, Ifctndlxfgjs, and aSbEJsstiries. 

197 

55 

7 

245 

^5 

Susies 

m womens apparel wares. 

2*9 

— 

6 

243 

— 

Athletic X-Press 

m family athletic footwear and apparel stores. 

IBB 

32 

13 

207 

20 

\\ i Hi arris the Si luemen 

■ family shoe states. 

159 

14 

H 

165 

12 

Richman 

■ men's clothing and furnishing ami womens career 
afpare! in selected Mores. 

173 

l 

26 

148 

fO 

Champs Sports 

■ ■ athkeie equipment, footwear, and apparel stores. 

43 

91 

— 

134 

63 

Andeison-Litile 

■ men's and women’s apparel and furnishings. 

126 

6 

3 

129 

8 

kportdle 

i • womens casual apparel stores 

84 

14 

— 

98 

18 

Fred*.'lie 

■ ■ high fashion womens $h< k- stores. 

91 

6 

6 

91 

3 

Randy River 

■ ■ high-fashion womens vhu: stores in Australia and mens 
clothing in Canada. 

66 

17 

2 

81 

1 

f^todernii/Der Schuh 

family shoe Mores. 

— 

79 

— 

79 


Robinsons 

■ apparel and.othrr merchandise. 

74 

5 

8 

71 

— 

■Son hem Reflections 

■ outdoor sportswear for women. 

11 

32 

] 

42 

16 

Raglans 

m unisex casual apparel stores 

31 

JO 

— 

41 

3 

h KXqmrlers 

• brand name family shoes at pnamcnional prices. 

22 

15 

I 

36 

5 

Rubin 

costume jewelry; handbags, and accessories. 

11 

15 

— 

26 

25 

Canary Island: 

■ metis and womens travel and vscai u >n apparel. 

6 

15 

— 

21 

15 

Burger King 

■ franchised food operations in ^Goohwosrth stores. 

19 

— 

— 

19 

- 

Little Folk Shop 

■ htand-name infants' and childrens apparel 

15 

4 

1 

18 

16 

Wi>, dworth Express 

m general merchaixllse convenience stores. 

1 

16 

— 

17 

i? 

Frame Scene 

■ prints', frames, and framing services. 

12 

2 

...__ 

14 

— 

Ik-mid Square Party Shop 

* party gtxwls, stationery and greeting cards. 

5 

6 

— 

11 

18 

K ids Foot Picker 

■ childrens athletic footwear and app "-‘I stores;. 

3 

T 

— 

10 

13 

The Rx Plate 

■ sleep discount drug stores. 

7 

i 

—- 

8 

> 

live Wire 

• wt siiwen> athletic llotivcnir and ap|i;irt'i siores 

6 

3 

I 

8 

* 

Mlibnioks 

■ home furnishings .ind accessories 

3 

— 

—■ 

3 

1 

I B. Anywcar 

■ childrenswea r 

— 

2 

— 

2 

1 

Other formats 


29 

2 

17 

14 

3 


Total Specialty 

5,127 

1,131 

160 

6,098 

T 

General Merchandise 

Wboiwtffth —L IS. 

■ general merchandise and apparel 

1,140 

6 

46 

1400 

4 

x tlwurth — Ge imam 

general merchandise, including lx*rter grades of 
apparel, hi me furnishings, jewelry: and leather goods 

223 

_ 

__ 

225 

_ 

Wjdwon h — Canada 

■ general merchandise and apparel. 

169 

2 

8 

163 

j 

ytuxko 

■ fu J1-1 ine dltsci Hint department stares. 

120 

— 

— 

120 

3 

Mim Shops 

apparel and other general merchandise. 

20 

15 

... 

35 

29 


'Gcal General Merchandise 

1.672 

23 

54 

1,641 

34 

The jointice tm&itsand trademarks 
apfwaring on Ms /w igv tuvou wed h r 
/■ W VfxM m srth C.i.> 1 \r r me nfits 

™6sW(artw (except Jot Burner Kinv> 

Grand Total 

6799 

l t l>4 

214 

7,739 

812 

. US. 
m Canada 
. (Mrmctay 
■ Australia 





















■ Aflertbougbts * Si$sie's * Hbafc© ■ Athletic XPress * WtUiams the Shopmen - Anderson-Liitie ■ Spur telle * 


Statistical Data by Operation 


Total 


Specialty 

1988 

19H7 

I486 

1984 

1984 

Revenues. ■ 

S3,205 

2,580 

2.2S 2 

2,019 

1.83-1 

% dbat$$.ffam prior v&ar 

242 

13 f 

13.0 

10J 

15.1 

Operating profit. 

Sdlingarea In square feet 

S 287 

261 

23» 

206 

160 

je year end t thousands) 

11,848 10,258 

9,464 

9.109 

9.1 99 

Revenues per square foot. . 
Operating profit per 

$ 290 

262 

246 

221 

m 

square ftK>t. 

$ 26.0 

26.5 

25.6 

22.5 

17.7 

Kinney Shoe Corporate 

in 





Revenues. 

$2,574 

2,065 

1,824 

1.592 

1,425 

Operating profit. 

$ 269 

244 

230 

189 

155 

United States 

Revenues .. . 

$2,052 

1,687 

1,507 

1318 

1,166 

Operating profit. 

Sel ling area In square feet 

$ 220 

203 

195 

163 

134 

at year end (thousands) 

6446 

5,658 

5,278 

5,029 

5.126 

Revenues per square foot. . 

’anada 

S 348 

.309 

292 

260 

232 

evenu.cs. 

$ 424 

329 

274 

234 

216 


CS 517 

m 

380 

321 

282 

Operating profit. 

S 42 

38 

31 

23 

18 


C$ 51 

50 

43 

32 

24 

Selling area in square feet 






at year end (thousands) 

1,289 

1,128 

1,017 

Ull 

1,157 

Revenue per square foot. . 

C$ 428 

405 

341 

271 

249 

Australia 

Revenues . 

S 98 

49 

43 

40 

43 


A$ 121 

69 

64 

57 

48 

Operating profit. 

1 7 

3 

4 

3 

3 


A$ 9 

5 

5 

4 

3 

Selling area in square feel 






at year end (thousands). 

481 

184 

168 

144 

132 

Revenues per square fen * 

A$ 364 

392 

410 

413 

372 

Kichman Brothers 






Revenues. 

$ 283 

264 

261 

255 

249 

, operating ptohi. 

j *? 1 ling area in square feet 

$ 12 

11 

17 

16 

15 

at ye.tr end < thousands). 

1,449 

1,509 

1,594 

1,529' 

1,511 

Revenues per square foot. . 

S 191 

170 

167 

168 

164 

little Folk/Kids Mart 






Revenues. 

S 160 

145 

131 

101 

73 

Operating profit (loss) 

Selling area in square feet 

$ 7 

10 

C7) 

6 

— 

at year end (ihousaiKts > 

987 

780 

660 

547 

425 

Revenues per square foot. . 

$ 181 

201 

2H 

208 

193 

Other Specialty Operations 





Revenues. 

$ 188 

106 

66 

71 

87 

Operating (loss).. 

Selling area in square feet 

$ U) 

(4) 

(2) 

(5) 

(10) 

at year end ( thousands). 

1,496 

999 

747 

649 

848 

Revenues [x.r square foot 

$ 151 

121 

95 

95 

103 


Total General 


Merchandise 

1988 

1987 

1986 

1985 

198i 

Revenues. 

$4 t 9H2 

4,663 

4,312 

4,034 

3.991 

% dxmxt'from prior m*r 

6.8 

81 

6.9 

f t 

1.0 

Operating prol it. 

Selling area In square feet 

$ 262 

230 

21S 

203 

194 

at year end ( thousands) 

36,914 37,634 38.191 

38,"79 39,202 

Revenues per square foot . 
Operating profit per 

$ 134 

123 

112 

103 

101 

square fix it. 

$ 7,0 

6d 

5.7 

5.2 

4.9 

US. Woolworth 

Revenues. 

$2,(197 

2,027 

1955 

1.940 

1,909 

Operating profit. 

Selling area in .square feet 

$ 109 

95 

96 

104 

95 

at year end (thousands) 

S 8,628 19.395 19,902 2038.4 

20,794 

Revenues per square foot . 

$ 110 

103 

9"* 

94 

91 

W>olworth Canada 

Revenues. 

$1,707 

1.50(1 

4,437 

1.423 

1,436 


C$2,082 

1.979 

1.990 

1.953 

1)472 

Operating profit. 

* S3 

62 

70 

67 

64 


C$ 103 

82 

97 

93 

84 

Woolworth stores 

Revenues. 

C| 389 

387 

396 

397 

385 

Operating profit. 

Selling area in square feet 

C$ 32 

25 

30 

28 

28 

at year end i th( jusands). 

3,162 

3,211 

3323 

3,415 

3,452 

Revenues per square foot . 

C$ 122 

ns 

118 

116 

111 

Wool co stores 

Revenues. 

t$l,693 

1.592 

1,594 

1,556 

1,487 

Operating profit. 

Selling area in square feet 

C$ 71 

57 

67 

65 

56 

at year end (thousands j. 

11,393 

11371 

11322 

SI 366 

11,360 

Revenues per square U xX,. 

C$ 149 

140 

141 

137 

131 

Woolworth Germany 

Revenues. 

$1,178 

1,136 

520 

671 

646 


DM 2,068 

2,016 

1.9(Vt 

1,923 

1,850 

Operating profit. 

I 70 

73 

52 

32 

3* 

Selling area in square feet 

DM 123 

130 

112 

90 

99 

at year end t thousands), 

3,731 

3.657 

3.644 

3.614 

3,596 

Revenues per square foot. . 

DM 560 

552 

541 

533 

428 


AU information is in miiisnm exceptper-squarv foot uhjouw ami 
amount?. indicated otherwise 

f*W-5ifU&re-fi>Qt information iscakulatad ttsinxttuemfte stputrefeet qf 
selling area 


Other specialty operations include the specialty 1 formats operated by the 
general rtienbartdtse ttk&iorts. as wit as the fix Fiace since i&farmatmn 
in 1985; mid * f Brunnam u inch u-t.c cittseil during 1985 











































FW: Co 

Directors and Officers 


Board of Directors 
Harold Ev Sells i 

Chairman of ;be Board mat 
Chief Execute Officer 

Frederick I Hen nig 
l-Yesidetu and 
Chief Operating Officer 

John W Adams /. j, o % 

Director tfitirioas Companies 

Helen Gal land I J. 5 

SSesident. He On Galkmd Associates 

i 1 nmikrtmv amt business, const dting sen Heed 

Jari shin Gilbert Jr. r, : 

V r ('a j President,. 

National Bmmicasting Company trie, 
i * 1 2 television amt radio sen Hast 

1: M. Kirby t.j. 14 
Oxurman of the Board. 

Allcgbarty Corporation (asset management! 


Seymour H, Knox HI /-y, s 

Vice Presttfent, 

Kidder, Peabody & Co Incorporated 
dm cstment sen 'ices, member if 
The Netr Vdrk Stirch F-ichattye, fue l 

John W Lyrin j. j. y s 
Retired Chairman of th t j Board and 
Chitf/ireadyiv Officer 
director ofpartotts companies 

Margaret P MacKimm i. i.a 5 
Senior Vfce President — Communictftsons, 
Kraft General Foods imuttinaUont.il marheier 
cuut pntCftssor of food,products) 

JohriJ. Mackowski i. a r 

Director of t&rious companies 

Andrew-' H I\ j ck 4 .5 
Chairman. Amireu' frock Associates, Inc. 
tifucstjuent services) 


James E. Preston /. 2 . 4 

Chairman of tfx 3 4 Board and 
Chief Executive Officer 

Avon Products. Inc (mamtfficiiuv and sale of 
beauty and relatedproducts} 

Eugene J. Sullivan 1 . 2 .x s 

Gmirrmm ofthe Executhe Committee, 

Borden* Bsc. 'manufacturerprocessor 
and distributor of food, dairy amt 
chemical products) 


Robert C. Kirkwood 

Motionin' Director 

1 Member of Executes Committee 

2 Member of Audit Committee 

. f Member of Compensation Committee 

4 Member of iWmunotmg amt Organization 
Committee 

Member i_f Meiirensent fnuestmeut Committee 


Corporate Officers 
Chairman of the Board and 
Chief Executive Officer 
Harold E. Sells 

President and 

Chief Operating Officer 

Frederick EL Hen nig 

Executive Vice Presidents 

Arnold S. Anderson 

Administration and General Counsel 

William K. Lavin 

Finance ami 

0)tif financial Officer 


Vice Presidents 

Ted M. Annenberg 
Deputy General Counsel 

Gary H Btown 

Heat iVopeny 

John H. Cannon 

ihmsurer 

Joseph E Carroll 
Public Affairs 

William R. Forcht 

Human Peso {.trees 

Roy L GarofaJo 

Investor RetaUons 

C, Jackson Gray 

Corporate Planning and Dei eiopment 

Aubrey C lewis 

Corporate Liaison 

Henry C Miner III 

Taxation 

Thomas E. Page 

ControUer 


Secretary 

William B. Thomson 
General Auditor 
Glen R. Goff 

Assistant Vice Presidents 
Jacqueline D. Delafuente 
}XW Department 

James j. O’Neil 

Taxation 

Assistant Controllers 
Laura X Klrsner 
Michael T. Steven 

Assistant Secretaries 
Gary' M. Bahler 
Christopher J. Hoey 
Bohdan S. Kostwych 
S. William Manteria 
Janies J. Pirreui 
Frances E Thachter 
Assistant Treasurer 
Alfonso It no 


Charles T Young 
Management Information Systems 
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Consolidated Operations 
61V. \foobvorth Division 

Robert G. Lynn 

President and 
Chief Executive Officer 

PW Wboltvortb Co Limited Canada 

Robert L W hitell 
lYesidcnt arid 
QxejbLx&'.stfttv Officer 

Retail Company of Germany, Inc. 
Peter Ellegast 
President and 
Chief Executive Officer 


Kinney Six>e Corporation 

Harold C. Rowen 

President arid 
Chief Executive Officer 


The Rkhman Brothers Company 

William H. Gaudreau 

■psi it wand 
\ pief'lixvci itiie Officer 


IloUzmans Little Folk Shop, Inc. 
Ronald J. Bercns 
President and 
ChiefLxeCnm r Officer 


The Rx Place Division 

Gary 1 Fuller 
Prescient and 
ChiefFxecutii v Officer 

Woolworth Overseas Corp. 

Frank J. Marrella 
President tmd 
Chief Fxea Utt e Offiam 


Unconsolidated Operation 
Woolworth Mexicana, 5.A de C.V 

fcnso Rodriguez Arellano 
General 




Corporate H eadquarters 
VXbolworth Building 
233 Broadway 

New. 1 York, New York 102794X301 
(212)553-2000 

Ttansfer Agent and Registrar 

M< >rgan Shareholder Services 

Thist Company 

30 Yfesi Broadway 

New York, New Y irk mt r iisu 

(212)587^515 

Co Tt ansler Agent and Co-Registra r 
'file Royal ‘Ihist Company 
Corporate Trust Services 
"a Victoria Street 
Toronto, Ontario MSC 2AS 
(416) 981-8998 

Form 1Q-K _ 

A copy of FW Woolworth Gas 1988 
Annual Report on Form KVKto the 
Securities and Exchange Commission 
is available, wit bout charge, by request 
to the Corporate Secretary at the 
Corporate Headquarters. 

Store Informatio n 
Callers in the US, may use our toll- 
free information service to locate the 
nearest store. From the continental 
US., and 1 lawaii, Puerto Rico, and 
> S \ irgin Islands: 1-8G0-255-2550 
From Alaska: P8CMM47-0890 


Shareholders' Meeting 
The next Annual Meeting of Share¬ 
holders will be at \ he Registry Hotel, 
555 Universal Terrace Parkway, 
l. ni versa! City, California 91608, at 
10 A.M, (local time) on Thursday 
June 22,1989. 

The formal notice of the Meeting, 
proxy statement, and form of prox> 
will lx: mailed to each shareholder 
on or about May 11.1989, at which 
time proxies wall be requested bv 
management 

Dividend Reinvestment Plan 
The company has a dividend reinvest 
ment plan under which quarter!) 
cash dividends on Woobvorrh com 
moti stock and certain voluntary 
cash payments maybe invested in 
additional shares of Common .stock. 
Brokerage commissions and admin¬ 
istrative costs i.ssoeoted with stock 
purchases under the plan are paid 
by the company: 

A brochure describing the plan and 
an application form can be secured 
from: Morgan Shareholder Services 
Trust Company, RQ Box 3506, Church 
Street Station, New York, New York 
10008-3506 or from die Corporate 
Secretary at the Corporate 
Headquarters. 


c 7JH9 FW VtbnhttMitt r if 
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